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CMP Reinvestment Funds 
Background Information 
What is the Civil Money Penalty (CMP) Reinvestment Program? 
The CMP Reinvestment Program (CMPRP) is an effort to drive improvements in the 
quality of life and quality of care provided for nursing home residents. The program 
aims to make improvements by equipping nursing home staff, administrators, and 
stakeholders with technical tools and assistance to enhance resident care. 

What are CMP funds and how is the CMPRP funded? 
CMP stands for civil money penalty. It is a monetary penalty that CMS or the state 
may impose against skilled nursing facilities (SNFs), nursing facilities (NFs), and 
dually certified SNFs/NFs for being out of compliance with one or more Medicare and 
Medicaid participation requirements for long-term care facilities (42 CFR §488.430).  
These CMP funds must be used to conduct activities that support and protect nursing 
home residents. 

For more information visit Civil Money Penalty Reinvestment Program | CMS 
 

 

 

 

 

 

https://www.cms.gov/Medicare/Provider-Enrollment-and-Certification/SurveyCertificationGenInfo/LTC-CMP-Reinvestment
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CMP Reinvestment Funds 
General Information 
Who can apply for CMP Funds? 
Requests to use CMP funds may be made by any entity, provided the responsible 
entity: 

 Is qualified and capable of carrying out the intended project or use. 
 Is not in any conflict-of-interest relationship with the entity that will benefit from 

the intended project or use. 
 Is not paid by a federal or state source to perform the same function as the 

intended project or use. 

Examples of eligible organizations include, but are not limited to: 

 

Consumer Advocacy Organizations

Resident or Family Councils

Professional or State Nursing Home Assocations

CMS Certified Long-Term Care Facilities (CNFs)

Vendors

State Agencies

Academic Institutions

Quality Innovation Network - Quality Improvement 
Organizations (QIN-QIO)
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CMP Reinvestment Funds 
Frequently Asked Questions 
Are non-certified Long-Term Care facilities eligible for these funds? No, CMP funds 
can only be used to benefit residents in LTC facilities/nursing homes that are certified 
by CMS. LTC CMP funds cannot be used for settings such as assisted living facilities, 
hospitals, or adult day health care facilities. 

How long can a CMP project be implemented? CMP projects cannot exceed three 
years (36 months), but there is no minimum time requirement. 

Is there a limit to the amount of CMP funds an application can request? Kentucky 
does not have a ceiling on the amount of CMP funds an applicant may request. 
Project expenses must be reasonable and justified on the KY CMP Application Budget 
spreadsheet. 

Is there a limit to the number of facilities that can be supported in an application? 
There is no limit to the number of Certified Nursing Facilities (CNFs) that may 
participate in a CMP project. The application must include a letter of support, or 
similar documentation, from all participating CNFs. 

Are there prohibited uses of CMP Funds? Yes, CMP funds may not be used for uses 
prohibited by law, regulation, or CMS policy. For more information see 42 CFR 
§488.433, Chapter Seven (§ 7535) of the State Operations Manual, and S&C 
memorandum 12-13-NH. 

What can CMP funds be used for? 
CMP Funds must be used to support activities that benefit 
residents in CMS-certified long-term care facilities.

Support and protection of residents of a facility that closes 
either voluntarily or involuntarily or is decertified.

Projects that support resident and family councils in assuring 
quality care in facilities.

Projects that support consumer involvement in assuring quality 
care in facilities.

Projects that support facility improvement initiatives.

https://www.ecfr.gov/current/title-42/chapter-IV/subchapter-G/part-488/subpart-F/section-488.433
https://www.ecfr.gov/current/title-42/chapter-IV/subchapter-G/part-488/subpart-F/section-488.433
https://www.cms.gov/Medicare/Provider-Enrollment-and-Certification/SurveyCertificationGenInfo/Policy-and-Memos-to-States-and-Regions-Items/CMS1255117?DLPage=1&DLEntries=10&DLFilter=12-13&DLSort=3&DLSortDir=descending
https://www.cms.gov/Medicare/Provider-Enrollment-and-Certification/SurveyCertificationGenInfo/Policy-and-Memos-to-States-and-Regions-Items/CMS1255117?DLPage=1&DLEntries=10&DLFilter=12-13&DLSort=3&DLSortDir=descending
https://www.cms.gov/Regulations-and-Guidance/Guidance/Manuals/Downloads/som107c07pdf.pdf
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Emergency Use of CMP Funds 
Natural Disasters or Similar Emergencies 
The OIG must maintain a reserve CMP fund amount in the event of a qualifying 
emergency. These funds are intended to provide emergency financial assistance to 
Medicaid/dually certified nursing facilities in the event of: 

 Facility closure to ensure for adequate care, safety, and discharge/relocation of
residents;

 Loss of resident property in the event of a qualifying disaster.

Reimbursement for resident property loss due to a qualifying disaster is covered 
only if the: 

 Insurance policy does not cover the resident property loss;  or
 Insurance policy does not cover the entirety of the resident property loss

(underinsured).

A complete KY CMP Emergency Use Application and supporting documentation is 
required to be submitted to OIG to be considered for emergency fund assistance. 
OIG cannot guarantee payment in all qualifying cases. 

Contact CMPApplication OIG@ky.gov to obtain an application. 

Qualifying disasters include: 

Flood Fire/Explosion Tornado Storm Damage

mailto:CMPApplication_OIG@ky.gov




https://www.chfs.ky.gov/agencies/os/oig/Pages/cmpfunds.aspx
https://www.chfs.ky.gov/agencies/os/oig/Pages/cmpfunds.aspx
https://www.chfs.ky.gov/agencies/os/oig/Pages/default.aspx
https://www.chfs.ky.gov/agencies/os/oig/Pages/default.aspx
mailto:CMPApplication_OIG@ky.gov
mailto:lena.mullinsdatko@ky.gov
mailto:CMPApplication_OIG@ky.gov



