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Iv. Vision Care Services

A. Definitions.

For purposes of determination of payment, “usual and customary actually billed charge” refers to the
uniform amount the individual optometrist or ophthalmic dispenser charges in the majority of cases for a
specific procedure or service.

B. Reimbursement for Covered Procedures and Materials for Optometrists.

@

@

“@

Reimbursement for covered services, within the optometrist’s scope of licensure, except materials
and laboratory services shall be based on the lesser of the optometrists’ usual and customary
actual billed charges or the fixed upper limit per procedure established by the department using a
Kentucky Medicaid Fee Schedule developed from a resource-based relative value scale (RBRVS)
with a conversion factor of $29.67.

Except as otherwise noted in the plan, state-developed fee schedule rates are the same for both
governmental and private providers of Optometry. The agency’s fee schedule rate was set as of
January 1, 2011 and is effective for services provided on or after that date. The agency’s fee
schedules are reviewed annually and updated as necessary. All rates are published on the
Department for Medicaid Services web site at http://chfs ky.gov/dms/fee.htm.

With the exception of rates paid for dispensing services, fixed upper limits for vision services
shall be calculated using the same RBRVS units as those used in the physicians services program,
with the units multiplied by the “all other services” conversion factor to arrive at the fixed upper
limit for each procedure.

Reimbursement for materials (eyeglasses or part of eyeglasses) shall be made at the lesser of the
optical laboratory cost of the materials or the upper limits for materials as set by the department.
An optical laboratory invoice, or proof of actual acquisition cost of materials, shall be maintained
in the recipient’s medical records for post-payment review. The agency upper limits for materials
are set based on the agency’s best estimate or reasonable and economical rates at which the
materials are widely and

The state agency vision expansion will reimburse for adult eyeglasses and contacts based on
medical necessity beginning January 1, 2023.
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consistently available, taking into consideration statewide billing practices, amounts paid by
Medicaid programs in selected comparable states, and consultation with the optometry Technical
Advisory Committee of the Medical Assistance Advisory Council as to the reasonableness of the
proposed upper limits.

(4) Laboratory services shall be reimbursed at the lesser of the actual billed amount or the Medicare
allowable reimbursement rates. If there is no established Medicare allowable reimbursement rate,
the payment shall be sixty-live (65) percent of usual and customary actual billed charges.

C. Maximum Reimbursement for Covered Procedures and Materials for Ophthalmic Dispensers

Reimbursement for a covered service within the ophthalmic dispenser’s scope of licensure shall be as
described in Section B (above).

D Effect of Third Party Liability

When payment for a covered service is due and payable from a third party source, such as private insurance,
or some other third party with a legal obligation to pay, the amount payable by the department shall be
reduced by the amount of the third party payment.

TN No.22-0003
Supersedes Approval Date:6/21/2022 Effective Date: 5/1/2022

TN No. 11-0006



State: Kentucky Attachment 4.19-B

Page 20.9(a)(1)

Kentucky will comply with the requirements in Section 1905 of the Social Security Act relating to
medically necessary services to EPSDT recipients. For services beyond the stated limitations or not
covered under the Title XIX state plan, the state will determine the medical necessity for the EPSDT
services on a case by case basis through prior authorization.
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